ITHCP bulletin

INDIANA HEALTH COVERAGE PROGRAMS BT201020 JUNE 15, 2010

Medical education reimbursement change, phase I1

Effective January 1, 2010, the Indiana Health Coverage Programs (IHCP) began paying separately for medical educa-

tion for qualifying hospitals rendering services to risk-based managed care (RBMC) members. This is in lieu of the man-

aged care organizations (MCOs) paying medical education through the capitation rates.

The change in Medical Education (Med Ed) reimbursement is effective for claims with a From Date of Service of Janu-
ary 1, 2010, and after. HP Enterprise Services will process and issue the Med Ed payments to hospitals.

All Medical Education payment calculations are made once the MCO has posted the claim payment information, and
the encounter claim has been posted to IndianaA/M. HP asks that providers allow 30 to 45 days from the time the MCO

has processed the claim for the Med Ed payment to be posted to the fee-for-service Remittance Advice (RA) from HP.

The change in Medical Education reimbursement methodology is being implemented in two phases. Phase | imple-
mented the emergency change with the Med Ed payment. Providers have been able to identify these payments by re-
viewing the financial summary page of the RA. The payment information shows in the expenditure section as nonclaim-

specific payouts. In Phase |, the RA entry showed only the Med Ed dollar amount, as indicated by reason code 8372.

Phase Il will provide claim-specific detail associated with each Med Ed payment (see attached sample Medical Educa-
tion Cost Expenditures Remittance Advice). Payments will continue to be identified by reason code 8372. The detalil

includes the following:

B Member identification number H Billed amount

m Internal control number (ICN) B Medical education payment amount

Continue
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Medical education reimbursement
B Patient account number B Transaction number
Hm Dates of service

The void or replacement of an encounter claim submitted by an MCO will necessitate an adjust-
ment of the Medical Education payment associated with the voided or replaced encounter claim.

The claim-specific adjustment information will show on the RA with the Med Ed payment informa-
tion. Partial or full recoupment of the Med Ed payment will establish an AR that will appear on the
Financial Transaction page of the RA, as well as the Expenditure amounts, if applicable. The fol-

lowing EOB information will display on the RA:

® A voided encounter claim will create a recoupment of the original Med Ed payment. An accounts receivable (AR) will
be established for the recoupment of the original payment. This will be identified with EOB 08489 — IHCP system AR
decrease-expenditure offset applied.

m A replacement of an encounter claim will create either an AR recoupment or expenditure, depending on whether the
new claim paid more or less than the original encounter claim. This will be identified with EOB 08488 — IHCP system

result of Medical Education Adjustment.

The claim-specific adjustment information will show on the RA with the Med Ed payment information. Partial or full re-
coupment of the Med Ed payment will establish an AR that will appear on the Financial Transaction page of the RA, as

well as the Expenditure amounts, if applicable.

Phase Il will be implemented June 30, 2010, and the claim-specific detail will first appear on the July 6, 2010, RA.

QUESTIONS?

If you have questions about this bulletin, please contact Customer Assistance at (317) 655-3240 in the Indianapolis
local area or toll-free at 1-800-577-1278.

COPIES OF THIS BULLETIN

If you need additional copies of this bulletin, please download them from the IHCP Web site here. To receive e-mail
notifications of future IHCP publications, subscribe to IHCP E-mail Notifications by clicking here.
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Figure 1 — Medical Education Cost Expenditures Remittance Advice

Report: CLM-0045-W INDIANA FAMILY AND SOCIAL SERVICES ADMINISTRATION DATE: DD/MM/CCYY
Process: FNIO3011 INDIANA HEALTH COVERAGE PROGRAMS TIME: HH:MM:SS
Location: FINJIW200 SERVICED BY EDS PAGE: 3

PROVIDER REMITTANCE ADVICE
VOIDS/REPLACEMENTS MEDICAL EDUCATION COST EXPENDITURES

999999999 Z 9999999999

777777777 CHECK/EFT NUMBER 999999999
227727777777777 7Z 99999 9999
SERVICE DATES TRANSACTION
RID NO. ICN PATIENT NUMBER FROM THRU ~ BILLED AMOUNT  MED ED AMOUNT NUMBER
999999999999 2210021600060  99999999999999999999 010110 010110 (425.00) (100.01)
999999999999 5210055600070  99999999999999999999 010110 010110 425.00 50.01
NET = (50.00)
999999999999 2210021600075  99999999999999999999 010110 010110 (425.00) (100.01)
999999999999 5210055600020  99999999999999999999 010110 010110 425.00 200.01 114903
NET = 100.00
999999999999 2210021600075  99999999999999999999 010110 010110 (425.00) (100.01)
999999999999 5310055600020  99999999999999999999 010110 010110 425.00 100.01
NET = 0.00
TOTAL MEDICAL EDUCATION ADJUSTMENTS TO PROVIDER 50.00
HP Page 1 0f 3
P. O. Box 7263

Indianapolis, IN 46207-7263 For more information visit http://www.indianamedicaid.com
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