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TARGETED CASE MANAGEMENT 
 
1.   HIV Infected Individuals 
 

Reimbursement for case management services shall be on a fee-for-service basis. 
 
The rate will be established by the Medicaid agency.  A survey process will be utilized to 
establish an equitable rate.  Service organizations throughout the State (urban and rural) that 
currently provide specialized case management services to HIV positive persons will be 
surveyed.  The Medicaid agency will formulate a rate based on the results of this survey 
process.  Organizations surveyed will be limited to those currently providing similar services 
as defined in this plan and whose case managers possess similar qualifications to those 
enumerated in Supplement 1 to Attachment 3.1-A. 
 
The unit of service shall be a quarter hour segment. 
 

2.   Pregnant Women 
 

Reimbursement for case management services for pregnant women shall be on a fee-for-
service basis.  The rate shall be established by the Medicaid agency based on actual costs of 
basic case management services from data collected from pilot projects conducted by the I.U. 
School of Nursing in urban and rural settings.  These projects are providing services similar 
to those described in this plan and employ case managers possessing similar qualifications to 
those enumerated in Supplement 1 to Attachment 3.1-A.  The cost figures provided by the 
projects are based on salary and benefits divided by the average amount of time spent 
providing case management services to each recipient.  The average cost per recipient is 
divided into discrete components of care (i.e., initial assessment, reassessment, postpartum 
assessment) and reimbursed separately as an incentive to initiate services as early as possible 
in the pregnancy. 
 
Mileage will be reimbursed at the rate per mile allowed by the State Legislature for State 
employees. 
 

3.   Persons Identified as Seriously Mentally Ill or Seriously Emotionally Disturbed 
 

Payments will be based upon the lower of the provider’s submitted charge or the Medicaid 
maximum allowance for the procedure billed.  Maximum allowances are established by the 
Division of Mental Health based upon a review of like charges by similar providers 
throughout the State. 
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4.  Low Functioning Severely and Persistently Mentally Ill Adults Needing Assertive 

Community Treatment (ACT) 
 
Reimbursement for Assertive Community Treatment (ACT) services shall be on a fee-for-
service basis.   

 
The fee-for-service payment for Assertive Community Treatment services shall be 
established by the Medicaid Agency based on the operational expenses of a certified 
Assertive Community Treatment Team, as reported by the Division of Mental Health and 
Addiction (DMHA).  DMHA will survey certified ACT teams that currently provide ACT 
services to low functioning seriously and persistently mentally ill adults to collect provider 
operational expenses. The operational expense cost figures provided by DMHA will be based 
on salary and benefits of ACT Team members and OMPP will divide the operational 
expenses by the average amount of time spent providing ACT services to each eligible 
recipient to establish the rate.  
 
The unit of service will be per daily Assertive Community Treatment (ACT) Team meeting 
when the ACT enrollee’s case is discussed, documented, and coordinated.  Therefore, the 
unit of service equals one 24-hour business day.   

 
5. Individuals with Developmental Disabilities 
 

Reimbursement for case management services for individuals with developmental disabilities 
shall be on a fee-for-service basis.  The rate is the current rate for case management services 
under the Medicaid HCBS waivers that serve individuals with developmental disabilities. 

 
6. Case Management for Elderly or Disabled Individuals Diverted/Deinstitutionalized from  

Nursing Facilities  
 

Reimbursement for case management services for the targeted population is paid on a fee-
for-service basis.  The rate is the current rate for case management services under the 
Medicaid HCBS waivers that serve elderly or disabled individuals with nursing facility level 
of care. 
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Transportation 

 
Payment will be based upon the lower of the provider’s submitted charge or the maximum 
allowed rate established by the State for the service billed.  Maximum allowed rates are based on 
analysis of market rates paid for transportation services in Indiana and in Medicaid Programs in 
other comparable states.  Reimbursement for covered transportation services will be as follows: 
 
        Taxi Services: Lower of metered or zoned rate or maximum. 
  
        Commercial Ambulatory Services (non-taxis): Base rate +        
        mileage payments beyond a specified number of miles. 
  
        Non-Ambulatory Services: Base rate + mileage payments beyond 
        a specified number of miles. 
 
        Ambulance Services: Loading fee + mileage payments. 
 
A supplemental payment will be made to a provider for ambulance transportation services.  The 
supplemental payments will be made on a quarterly basis, in an amount which, when combined 
with other payments under the plan, does not exceed the providers’ usual charges.  For purposes 
of this payment, usual charges, for the State Fiscal Year beginning July 1, 2003, will be defined 
as follows: 
 

a. The average of the following amounts:  amounts billed to cash paying patients; the 
amounts billed to patients covered by indemnity insurers with which the provider has no 
contractual arrangement; and fee-for-service rates it contractually agrees to accept from 
any payor, including any discounted fee-for-service rates negotiated with managed care 
plans. 

b. Amounts not included in the average are charges for services provided to uninsured 
patients free of charge or at a substantially reduced rate, capitated payments, rates offered 
under hybrid fee-for-service arrangements whereby more than 10% of the individual’s or 
entity’s maximum potential compensation could be paid in the form of a bonus and/or 
withhold payment; and fees set by Medicare, State health care programs, and other 
Federal health care programs. 

 
Usual charges will be determined by a study of ambulance providers’ charges conducted by 
OMPP.  For each SFY thereafter, each provider’s usual charges will be based on the previous 
year’s usual charges increased by the Medicare Ambulance Inflation Factor.   
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The payment will be made only for ambulance services, and neither for non-ambulatory services 
nor commercial ambulatory services.  The payment will be equal to the amount under STEP SIX 
below, which is calculated as follows: 
 
STEP ONE: The Office of Medicaid Policy and Planning (Office) shall identify Medicaid 
providers that received reimbursement for ambulance transportation during the quarter. 
 
STEP TWO: For each Medicaid provider described in STEP ONE, the Office shall identify the 
ambulance transportation services for which the Medicaid provider was reimbursed. 
 
STEP THREE: For each Medicaid provider described in STEP ONE, the Office shall calculate 
the reimbursement paid to the Medicaid provider for the ambulance transportation services 
identified under STEP TWO. 
 
STEP FOUR: For each Medicaid provider described in STEP ONE, the office shall calculate the 
Medicaid provider’s usual charges for each of the Medicaid provider’s services identified under 
STEP TWO. 
 
STEP FIVE: For each Medicaid provider described in STEP ONE, the Office shall subtract an 
amount equal to the reimbursement calculation for each of the ambulance transportation services 
under STEP THREE from an amount equal to the amount calculated for each of the ambulance 
transportation services under STEP FOUR. 
 
STEP SIX: For each Medicaid provider described in STEP ONE, the Office shall calculate the 
sum of each of the amounts calculated for each ambulance transportation services under STEP 
FIVE. 
 
In the event that available funds eligible for federal financial participation are insufficient to 
provide the full state share for a provider’s payment as calculated using the steps above, the 
payment will be reduced in proportion to that deficiency.   
 
Reimbursement is also available for oxygen used during ambulance transport and waiting time 
for certain trips. 
 
 

Community Mental Health Rehabilitation Services 
 
Payment will be based upon the lower of the provider’s submitted charge or the OMPP 
maximum allowance for the procedure billed.  Maximum allowances are established by the 
Department of Mental Health based upon a review of like charges by similar providers 
throughout the State. 
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DISPROPORTIONATE SHARE HOSPITAL PAYMENTS
OUTPATIENT HOSPITAL SERVICES

I. AUTHORITY

In compliance with section 1902 (a) (13) (A) of the Act, and
specifically the mandates of section 4112 (OBRA 1987) ,
P.L. 100-203, the Indiana Medicaid program adopts the following
definitions and methodologies to identify and make payments to
hospitals to take into account the situation of such providers
which serve a disproportionate number of low-income patients with
special needs.

II. DEFINITIONS

(A) lIAcute Care Hospital" has the following meaning: "Any
institution, place, building, or agency represented and held
out to the general public as ready, willing, and able to
furnish care, accommodations, facilities, and equipment, for
the use, in connection with the services of a physician, of
persons who may be SUffering from deformity, injury, or
disease, or from any other condition, from which medical or
surgical services would be appropriate for care, diagnosis, or
treatment." The term does not include a state mental health
institution or a private psychiatric institution, nor does it
include convalescent homes, boarding homes, homes for the aged
oi freestandingheal~ facilities licensed for long term care
such as nursing facilities.

(B) "state Mental Health Institution" has the following meaning:
"A state-owned or state-operated institution for the obser­
vation, care, treatment, or detention of an individual; and
under the administrative control of the department of mental
health." This group of providers is commonly referred to as
state hospitals.

(C) "Private Psychiatric Institution" has the following meaning:
nAn acute care inpatient facility, properly licensed for the
treatment of persons with mental illness." This group of
providers is commonly referred to as private psychiatric
hospitals.

TN# 92-09
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(D) "Disproportionate Share Hospital" has the following meaning:
An Acute Care Hospital, State Mental Health Institution, or
Private Psychiatric Institution:

(1) whose Medicaid Inpatient utilization Rate is at
least one standard deviation above the statewide Mean
Medicaid Inpatient utilization Rate for such provider
hospitals receiving Medicaid payments in Indiana; or

(2) whose low income utilization rate exceeds twenty­
five percent (25\); and

(i) has at least two (2) obstetricians with staff
privileges, who have agreed to provide obstetric
services to individuals entitled to such services
under the Indiana Medicaid state plan. For a
hospital located in a rural area (as defined in
section 1886 of the Social Security Act), the term
obstetrician includes a physician with staff
privileges at the hospital to perform nonemergency
obstetric procedures. Provision {il does not
apply to a hospital the inpatients of which are
predominately individuals under 18 years of age;
or which did not offer nonemergency obstetric
services as of December 21, 1987.

(E) "Significant Disproportionate Share Hospital" has the
following meaning: An Acute Care Hospital, State Mental
Health Institution or Private Psychiatric Institution which
meets all criteria outlined in (D) (2) above.

(F) "Medicaid Inpatient utilization Rate" for a provider, has the
following meaning: A fraction (expressed as a percentage)
for which:

(1) the numerator is the provider's total Medicaid
inpatient days and hospital care for the indigent
program inpatient days in a cost reporting period; and

(2) the denominator is the total number of the provider's
inpatient days in that same cost reporting period.

7-1-91EffectiveApprova1 Date----!:..,.::-_-I--'--.!=c.'----_

where inpatient days includes days provided by an acute
care subprovider of the provider and also includes inpatient
days attributable to Medicaid beneficiaries from other
states.
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(G) "statewide Mean Medicaid Inpatient utilization Rate" has
the following meaning: A fraction (expressed as a
percentage) for which:

(1) the numerator is the total of all Medicaid enrolled
hospital providers' Medicaid Inpatient Utilization Rates in
a cost reporting period; and

(2) the denominator is the total number of all such Medicaid
enrolled provider hospitals.

In calculating the Statewide Mean Medicaid Inpatient Utilization
Rate, the Medicaid agency shall not include the Medicaid Inpatient
utilization Rates of providers who are determined to be Significant
Disproportionate Share Hospitals and who are receiving significant
disproportionate share payments.

(H) A provider's "Low Income Utilization Rate" is the sum of:

(1) a fraction (expressed as a percentage) for which:

(A) the numerator is the sum of the following for a cost
reporting period:

(i) the total Medicaid inpatient revenues paid to
the provider; plus

(ii) the amount of the cash subsidies received
directly from state and local governments, including
payments made under the hospital care for the
indigent program; and

(B) the denominator is the total amount of the
provider's revenues for inpatient services (inclUding
cash SUbsidies) in the same cost reporting period; and

(2) a fraction (expressed as a percentage) for Which:

(Al the numerator is the total amount of the provider's
charges for inpatient services that are attributable to
care provided to indiviuals who have no source of
payment or third party or personal resources in a cost
reporting period; and

(B) the denominator is the total amount of charges for
inpatient services in the same cost reporting period.

TN # 92-09
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The numerator in clause (2) (A) shall not include contractual
allowances and discounts other than for indigent patients not
eligible for medical assistance under an approved Medicaid state
plan.

III. PAYMENT ADJUSTMENTS

A. Outpatient Disproportionate Share Adjustment

Disproportionate Share Hospitals that are operating as Acute care
Hospitals shall receive, in addition to their allowable regular
claims payments and any other payment adjustments to which they are
entitled, a disproportionate share payment adjustment for
outpatient services calculated against the regular outpatient
claims payments equal to:

The provider's Medicaid inpatient utilization rate less one
(1) standard deviation from the Statewide Mean Medicaid
Inpatient utilization Rate, times ninety five percent (95%)
plus two and one-half percent (2.5%).

Disproportionate share payment adjustments for outpatient services
shall only be made from revenues contained in the Medicaid Indigent
Care Trust Fund.

B. outpatient Significant Disproportionate Share Adjustment '.

Significant Disproportionate Share Hospitals that are operating as
Acute Care Hospitals shall receive, in addition to their allowable
regular claims payments and any other payment adjustment to which
they are entitled, a disproportionate share payment adjustment for
outpatient services calculated against the regular outpatient
claims payment equal to:

The provider's Medicaid inpatient utilization rate less one
(1) standard deviation from the Statewide Mean Medicaid
Inpatient utilization Rate, times ninety five percent (95%)
plus two and one-half percent (2.5%), plus

7-1-91EffectiveApproval Date +-~~~~_

The percentage add-on specified for significant
disproportionate share providers at 42 U.S.C.
1385ww(d) (5) (F) (iii) which for the period 7-1-90 through
9-30-91 is 30% and for the period 10-1-91 forward until the
next legislated change, is 35%•
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Significant Disproportionate Share Payment adjustments for
outpatient services shall only be made from revenues contained in
the Medicaid Indigent Care Trust Fund.

IV. OUTPATIENT DISPROPORTIONATE SHARE
PAYMENT ADJUSTMENT EXAMPLES

*******************************************************************
EXample l--Bospital qualifies as a regular disproportionate share

bospital

Facts------Hospital's Medicaid inpatient utilization rate = 28t

One standard Deviation from the statewide Mean
Medicaid Inpatient utilization rate = 15%

Disproportionate Share Payment formula "The provider's
Medicaid inpatient utilization rate less one standard
deviation from the statewide Mean Medicaid Inpatient
Utilization Rate, times 95% plus 2.5'"

Medicaid inpatient claim reimbursement $1000.00

Solution-------28% minus 15% = 13.00%
13% times .95 = 12.35t
12.35% plus 2.5% = 14.85%
14.85% times $1000 = $148.50 disp. share payment

*******************************************************************
Example 2--Same hospital qualifies additionally as a significantly

disproportionate share hospital

Facts------Same as those in example 1 (add the following)

Date of inpatient claim 10-10-91

Inpatient Significant Disproportionate Share adjustment
percentage is 35%

Solution---35.00% times $1000 = $350.00 siq. disp. share payment
from example 1 above $148.50 disp. share payment

$498.50 total disp. sbare payment

*******************************************************************
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V. EFFECTIVE DATE

SUbject to approval by HCFA, these payment adjustments are to be
effective for services provided on or after July 1, 1991. All
appropriate assurances required by federal regulations are being
submitted with this Medicaid state plan amendment.

TN I 92-09
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Rule 19 Ownenhi!, and Control Disclosures

406 v..C 1-19-1 In{ormationlo be disclosed

Sec, I. (a) In accordance with and in addition to 42 CFR 455, Subpart 8 and 42 CFR 1002, Subpart
A, as "mended, the following direlosure requirements apply IIIall prl)"iden of Medicaid services and shall be
disdosed in accordance with this rule:

(1) The name and addt"OlIj of each person witb an ownership or control interest in the di.c1o,ing
cJ\tity 01" in any subcontractor 10 whicb the diselomg entity has direct er indirect own,~rship of
Ii". percent (5%) or more.

(2) Whether any of the persons named, in ccmpllaoce with slIhdMsion (1), is re,"ted to another as
spouse, "uen t, child, nr sibling.

(3) Tile Mme of allY other disclosing cntity in which a 1''''''011 witll an oWllersbJp or control illterest
in the disclOsing endty elso has an ownership or control interest. This requirement applies to the
extent that the disdosing entity C'AD obtain this information by requesting. it in writing from. the
person. Tile disclosiug elltity must,
(A) keel' o0l'los of an these requests and the responses to them;
(8) make them available to the office upon request; and
(C) advise the office When there is no response to a request.

(4) The name, address, and Soci.1 Se01lrity number of auy age.nt or mallagmg employee.

(b) Any document or agreement, stipulatillg ownership int.rest< or rights, duties, abd liabilities of the
entity or its members, required to be filed witb the secretary of state, whether it be a single filing or. periodic
ftling, shall also be U)ed wltb the oflice or Its fiscal agent. X~ the case of a par-tnership, the partnership
agreement, if any, and any amendments thereto, shall be filed with the offiCe iutlXlerllately upon creation or
alteration of the partnership.

(c) long term care fadlity provider shan comply with notlficatlon requirements set fortb iu 405 lAC J-20
(orchange orewnerahip,

(d) the office mal' suspend payment to au existi.. g prOVider or reject" prospective provider's application
for participation if tbc provlder fails to diselose ownership or control informatjon as required by thil rule and
405 lAC 1-J4.&-5.

405 lAC 1-19-2 Time and manner of disclosure

See- 2. (a) Any disclosing entity that is a long term care r.lOiliry nUlst supply t~e information 'peemed
in this rule to the Indiana state department of health at the time it is surveyed.

(b) A:1Jy disclosing entity that is Mt a long rer", care facility must s"l'ply the information specified in till<
rule to the office or its f15cal agent at any time there is a change In ownership or control.

(0) Any new provider must supply the informatioo specified iu this rule at the time of filing a complete
appliC3tion,

(d) Pro,Idees are required to notify the office upon such time as the lufor",atloll specified in tllis rule
changes wjthin Corty-liv. (45) days or the effective date or change in such (ann a. the office shall prescribe.
Long term care providers i.u.vQlycd. j,Q :A ebal1ge of owne.nhip shall provide n;otintatj,otl in aceordance wah 405
LAC 1-20. New nursing facility providers are required to noticy the office in accordance with thls rule and 405
lAC 1-14.6-5.
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